














Edward H. and Simone Okun
Notes to Financial Statements

Note i. Deposits consist of the followig items:

$2,000,000

$5,000,000
$200,000

Deposit held by the Sterling Ban in the transaction
to acquire shar of Montauk Financial Group.
Deposit on the purhase of the warehouse in Hialeah, FL
Deposit on the purchase of a warehouse in Boonevile, TN.
This purchase has been tenninated. There is a dispute
between the paries as to the retu of the deposit.

Note 2. Reserves are monies held for specific puroses related to real estate propertes.
If the related propert is sold. the reseres would be unestrcted and returned. These
reserves include:

$7,456,424 Reserve for leasehold improvements, taxes and insurance
at Wes Oaks Mall.

$1,741,686 Reserve for leasehold improvements and taes at Richmond
Square Mall.

Note 3. Notes receivable represent debts owed by independent thid pares to Mr.

Oku. The notes below are from individuals who purchased tenant in common interests
in varous real properties. Each note is secured by the real estate purchased.

$23,684,618 Columbus Works originated June 2005 at 6%
$1,899,917 Parkway Industrial originated Februar 2005 at 8%.
$6,814,385 5201 W. 86t1 Street originated August 2006 at 5.7%.

Note 4. The investment in Montauk Financial Group (a public company) is 11,405,522

shars of common stock at the trading price of $.44 per share.

Note S. Crossroads Trasportation and Logistics, Inc. provides trcking, warehouse and
logistics servces to clients throughout the countr from locations in Indianapolis, IN,
Shreveport, LA and Hialea, FL. The fair market value of Crossroads has been
detenned under the discounted future cash flow method using a 25% discount factor.
Projecte future net income includes:

2007
2008
2009
2010
2011

$ 3,148,451
52,546,817
67,523,714

i 14,787,377
120,077,994


